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According to Colombian radio reports on Aug. 13, the potential for a Latin American summit to
promote the establishment of a common front on the foreign debt problem was discussed Aug. 11 by
President Virgilio Barco and Cuban colleague Fidel Castro during a closed-door meeting in Quito,
Ecuador. The two presidents were visiting Quito to attend the inauguration of Ecudaoran President
Rodrigo Borja. Barco told Castro that he had suggested a regional meeting to discuss the debt issue
in a proposal presented to the Latin American Economic System (SELA). Details of Barco's proposal,
said Colombian radio network Caracol, are not available. The Cuban leader reportedly offered
his support for Barco's initiative, and also proposed a Latin American and Caribbean presidential
summit to give greater political impetus to Barco's initiative. Caracol said that Castro and Barco
were in agreement on the summit. Barco reportedly asked his Cuban colleague if he would be
willing to include Chilean leader Gen. Augusto Pinochet in the regional summit negotiations. Castro
responded that he would participate in a dialogue with Pinochet focused on the debt problem
and its solutions. A date for the summit has not been suggested. Some journalists have speculated
that it could take place in late October when Group of 8 presidents are scheduled to meet at Punta
del Este, Uruguay. [At present, the Group of 8 is comprised of seven nations Argentina, Brazil,
Colombia, Mexico, Peru, Uruguay and Venezuela. Panama's participation was "suspended" this
year when Gen. Manuel Noriega deposed President Eric Arturo Delvalle.] In Bogota, however,
officials have said that summit organizers would need more time to arrange such a meeting of all
Latin American and Caribbean heads of state. [In a recent interview with Mexican daily newspaper
Excelsior (published in two parts on Aug. 10-11), Cuban Vice President Carlos Rafael Rodriguez said
that Castro's "theory on the foreign debt" has been under consideration throughout Latin America,
albeit "silently." According to Rodriguez, despite the reticence shown by regional governments
toward adopting the Cuban leader's approach to the debt problem, reality has demonstrated that
the foreign debt is not payable, and that it represents a major economic "threat" to both debtors
and creditors. After enumerating several major efforts by Latin American nations to cope with
the debt crisis e.g., Mexican negotiations involving the purchase of US Treasury bonds in a debt
swap program, and concessions achieved in debt restructurings; Peru's policy of allocating 10% of
export revenues for debt payments; and, Brazil's unilateral interest payment moratorium last year ,
Rodriguez said that the debt situation is, if anything, more problematic than ever. Meanwhile, he
added, foreign debt totals have increased. Rodriguez asserted that debtor nations must cooperate
toward the establishment of a common perspective on the debt problem. Only in this way, he said,
can they effectively negotiate with creditor nations and banks to find a viable solution for both sides.
The vice president said the Cuban government had issued a call to leaders of all debtor nations
with the objective of organizing summit meetings to establish a coordinated policy on debt issues.
According to Rodriguez, the response to Havana's suggestion has hardly been overwhelming.
He said the Cuban government is nonetheless convinced that summits for this purpose would be
organized.] (Basic data from AFP, 08/13/88; Prensa Latina, 08/11/88)
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